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The first formal negotiations between Indonesia and the European Union on a Voluntary Partnership Agreement (VPA) on Forest Law Enforcement, Governance and Trade (FLEGT) took place at the Ministry of Forestry headquarters at Manggala Wanabakti Building in Jakarta from 29 to 30 March 2007.
A VPA aims to promote sustainable forest management by addressing the problem of illegal logging in Indonesia and promoting legally-harvested and sustainable Indonesian forest products on European markets. A key part of the agreement will be a licensing system that assures that exported timber products have been legally produced. Processes for verification of legal production and tracking products from forest to export, as well as the monitoring to guarantee the credibility of the system, need to be developed.  Where possible, these will be built upon existing mechanisms in Indonesia.  

Indonesia and the EU agreed to enter formal negotiations when the Hon. M.S. Kaban, Minister of Forestry of Indonesia and the European Commissioners Louis Michel and Stavros Dimas, responsible for Development and Environment respectively, met in Brussels on 8th January 2007.

The Indonesian delegation was chaired by the Director General of Production Forest Management, while EU negotiating team was led by Ambassador Jean Breteché, Head of the Delegation of the European Commission in Jakarta. The Indonesian delegation consisted of representatives from a range of forestry sector stakeholders, including government officials from the Ministry of Forestry and other ministries, civil society and the timber industry. The EU delegation included officials from the EC, the German Presidency of the EU, and the UK government.

The Government of Indonesia has already taken a number of steps to combat illegal logging, particularly through the Presidential Instruction No. 4 of 2005, and these efforts will be supported by implementation of a VPA.  

During a courtesy call of the EU negotiation team on H.E. Minister M.S. Kaban on 28 March, the Minister conveyed his appreciation to the European Commission for a long history of cooperation in the forestry field, and expressed his expectation that the VPA would indeed help the Indonesian side to solve the problem of illegal logging and associated trade. Additionally, Minister Kaban also reiterated his hope that the VPA would not become a new non tariff barrier for Indonesia’s timber product, but even enhance Indonesia’s timber market in EU due to the recognition of the EU’s consumers with regard to the legality of the timber. 

Ambassador Breteché said, “Indonesia has shown global leadership in tackling the serious problem of illegal logging. These negotiations underscore the joint commitment of the EU and Indonesia to work together to reinforce these efforts with the ultimate goal of achieving sustainable forest management”.

During the FLEGT-VPA negotiation the delegations exchanged views on Indonesian forestry and clarified their expectations for the VPA process. Important elements of the VPA such as the objectives and the scope have been discussed. The EU delegation acknowledged the progress towards the harmonization of the legality definition in Indonesia and the multistakeholders process undertaken by the Indonesian Ministry of Forestry. 

The EC Delegations agreed to establish of 2 working groups to identify and formulate recommendations on necessary steps towards the conclusion of the VPA. These working groups will work on the harmonization of the legality standard as well as capacity building and incentive measure. Furthermore issues such as timber laundering and legal matters will also be addressed in the negotiation. A third working group will work at a further stage on legislation and protocol matters. It is foreseen that the delegations will meet again early in July to review progress and agree on next steps.
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