Annex A: Legality Definition 

Part 1: Peninsular Malaysia

	Region
	Peninsular Malaysia

	Principle
	Criteria
	Related Legislations / Reference
	Sources of Timber

	
	
	
	PF
	SL
	AL
	ITP
	IMP

	1.Right to harvest
	Approval by the State Authority
	· National Forestry Act 1984, Sections 14 & 19
	x
	x
	x
	X
	

	
	Environmental management


	· Environmental Quality Act 1974, Section 34A

· Environmental Quality (Prescribed Activities) (Environmental Impact Assessment) Order 1987
	x
	x
	x
	X
	

	
	Plan preparation
	· National Forestry Act 1984, Section 20
	x
	x
	x
	X
	

	2.Forest operations
	Area demarcation 
	· National Forestry Act 1984, Section 20
	x
	x
	X
	x
	

	
	Pre-F inventory/ assessment
	· Malaysian Forest Manual
	x
	x
	  x
	x
	

	
	Tree marking
	· Malaysian Forest Manual
	x
	
	
	
	

	
	Control of timber production
	· Malaysian Forest Manual
	x
	x
	X
	
	

	
	Log transportation
	· National Forestry Act 1984, Section 68 (1)
	x
	x
	X
	X
	

	
	Worker safety and health
	· Occupational Safety & Health Act 1994, Section 15(2)
	x
	x
	x
	x
	

	3.Statutory charges
	Royalty and cess
	· National Forestry Act 1984, Sections 60, 61 & 73

· Timber Cess Order 2000
	X

x
	X

x
	X

x
	X

x
	

	4.Other users’ rights
	User rights by Aborigines
	· National Forestry Act 1984, Section 62


	
	x
	x
	
	

	5.Mill operation
	Issuance of licence
	· Wood Based Industries Enactment 1985 
	x
	x
	x
	x
	x

	6.Trade and Customs
	Registration of companies
	· Malaysian Timber Industry Board (Incorporation) Act 1973,  Sections 13-17

· Timber Industry (Registration) Rules 1991
	x
	x
	x
	x
	

	
	Export regulations
	· Customs Act 1967, Customs (Prohibition of Export) Order 1998
	x
	x
	x
	x
	x

	
	Import regulations
	· Customs Act 1967, Customs (Prohibition of Import) Order 2006 
	
	
	
	
	x


	Part 2 : Sarawak



	REGION
	SARAWAK



	Principle
	Criteria
	Related Legislations / Reference
	Sources of Timber

	
	
	
	PF
	SL
	AL
	ITP
	IMP

	1.Right to harvest
	Licence to harvest
	· Forests Ordinance 1954, Sections 49(1)(a), 50, 55, 58, 59 and 65B
	x
	x
	x
	
	

	
	Environmental management
	· The Natural Resources and Environment Ordinance (Cap.84)

· The Natural Resources and Environment (Prescribed Activities) Order 1994, Item 2 of First Schedule
	X

x
	X

x
	X

x
	
	

	
	Plan preparation
	· Forests Ordinance 1954, Section 95 (1)(a)(b)(f)(i)(q)
	x
	
	
	x
	

	2.Forest operations
	Boundary demarcation
	· Forest Rules 1962, Rules 10 and 19 
	x
	x
	x
	
	

	
	Tree enumeration
	· Field Instructions for 10% Sampling (Enumeration)
	x
	x
	
	
	

	
	Control of timber production 
	· Forest Rules 1962, Rule 22(1)  

· Forests Ordinance 1954, Section 67A (a) 

· Forests Ordinance 1954, Section 59 
	x

x
	x

x
	x
	
	

	
	Log transportation
	· Forest Rules 1962, Rule 22(5)  

· Forests Ordinance 1954, Sections 67,67A (7)(a)(b)(c)
	X

x
	X

x
	X

x
	
	

	
	Worker safety & health
	· Occupational Safety and Health Act 1994, Section 15 
	X


	X


	X


	X
	X

	3.Statutory charges
	Royalty and fees
	· Forests Ordinance 1954, Section 52(2)


	x
	x
	x
	
	

	4.Other users’ rights 
	Rights and privileges of Natives 
	· Land Code, Jan 1958 (Cap.81) Section 2, 5 & 6

· Forests Ordinance 1954, Sections 6, 10, 16, 28, 32(1), 35 and 65

· Forest Timber Licence Document (Second Schedule)


	X

x

x
	X

x

x
	
	
	

	5.Mill operation
	Issuance of licence 
	· Forests Ordinance (Cap 126) 1954, Section 66

· Sarawak Timber Industry (Registration) Regulations, 1999  

· The Sarawak Timber Industry Development Corporation Ordinance,1973 (Amended 2006)
	X

X

x
	X

X

x
	X

X

x
	X

X

x
	X

X

X

	6.Trade & customs


	Registration of companies
	· The Sarawak Timber Industry Development Corporation Ordinance, 1973 (Amended 2006) 
· The Sarawak Timber Industry (Registration) Regulations, 1999
	x
	x
	x
	x
	x

	
	Export regulations
	· The Timber Grading Regulations 1975 (Amendment 1983)

· Customs Act 1967, Section 31

· Customs Act 1967, Customs (Prohibition of Export) Order 1998 

· Customs Duties (Exemption) Order 1988

· Forests Ordinance 1954, The Ramin Logs (Prohibitions of Export) Order 1980 

· Forests Ordinance 1954, The Ramin Shorts and Squares (Prohibition of Export) Order 1991
	x
	x
	x
	x
	x

	
	Import regulations 
	· The Sarawak Timber Industry Development Corporation Ordinance, 1973 (Amended 2006)

· Customs Act 1967, Section 31

· Customs Act 1967, Customs (Prohibition of Import) Order 2006
· Plant Quarantine Act 1976
	
	
	
	
	x


Part 3 : Sabah

	REGION
	SABAH



	Principle
	Criteria
	Related Legislations/References
	Sources of Timber

	
	
	
	PF
	SL
	AL
	ITP
	IMP

	1.Right to harvest
	Licence to harvest 
	· Forest Enactment 1968, Sections 15 & 24
	X
	X
	X
	X
	

	
	Environmental management
	· Environment Protection Enactment 2002, Sections 12, 20, 37

· Environment Protection (Prescribed Activities) (Environmental Impact Assessment) Order 2005
	X

X
	X

X
	X

X
	X

X
	

	
	Plan preparation 
	· Forest Enactment, 1968, Section 28A 
	X
	X
	
	X
	

	2.Forest operations
	Area demarcation 
	· Reduced Impact Logging Guidelines 2002
	X
	X
	X
	X
	

	
	Pre-F inventory/ assessment
	· Reduced Impact Logging Guidelines 2002
	X
	
	
	
	

	
	Tree marking
	· Reduced Impact Logging Guidelines 2002
	X
	
	
	
	

	
	Control of timber production 
	· Reduced Impact Logging Guidelines 2002
	X
	
	
	
	

	
	Log transportation
	· Forest Rules 1969, Rule 15(1) 

· Director’s Circular on Import 
	X


	X


	X


	X
	X

	
	Worker safety & health
	· Occupational Safety & Health Act 1994, Section 15
	X
	X
	X
	X
	

	3.Statutory charges
	Royalty and fees
	· Forest Enactment 1968, Section 24C, 42(d),(e)

· Forest Rules 1969, Rule 12(1) 

· Fees Enactment, 1981
	X

X
	X

X
	X

X
	X

X


	X

	4.Other users’ rights
	User rights by Natives
	· Forest Enactment 1968, Section 41
	
	X
	X
	
	

	5.Mill operation
	Issuance of licence 
	· Forest Enactment 1968, Section 42

· Forest Rules 1969, Rule 19(1)
	X

X
	X

X
	X

X
	X

X
	X

X

	6.Trade & customs
	Registration of companies
	· Malaysian Timber Industry Board (Incorporation) Act 1973,  Sections 13-17

· Timber Industry (Registration) Rules 1991
	X

X
	X

X
	X

X
	X

X
	

	
	Export regulations
	· Malaysian Timber Industry Board (Incorporation) Act 1973, Sections 13-17

· Forest Enactment 1968, Sections 42(b), 42(c )(i)

· Forest Rules 1969, Rules 17(1) and 17A(1)

· Customs Act 1967, Customs (Prohibition of Export) Order 1998
	X

X

X

X
	X

X

X

X
	X

X

X

X
	X

X

X

X
	X

X

X



	
	Import regulations
	· Customs Act 1967, Customs (Prohibition of Import) Order 2006
	
	
	
	
	X


PF - Permanent Forest

SL - State Land

AL - Alienated Land

ITP - Industrial Tree Plantation

IMP - Imports
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