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RECORDS OF DTSCUSSION

A. INTRODUCTION

l. Republic Indonesio-Europeon Community 2nd Technicol Working Group
Meeting on FLEGT-Voluntory Portnership Agreement wos held in Monggolo
Wonobhokti,  Jokorto, lndonesio on 1-2 December 2009.

2. The Meeting wos opened by Mr. Hodi Doryonto. Director Generol of
Production Forest Monogement, Ministry of Forestry ond by HE Julion Wilson,
Ambossodor of the Europeon Commission Delegotion in Indonesio. Annex A
contoins ihe l ist of members of the Delegotion of Indonesio. Annex B contoins
the l ist of members of the Deleootion of Eurooeon Union.

3. The text of welcome oddress ond opening remorks by the Director Generol of
Production Forest Monogement, Ministry of Forestry ond the Ambossodor of
the Europeon Commission Delegotion in Indonesio ore ottoched in Annex C.

4. Mr. Hodi Doryonto in his opening stotement f irst of ol l  expressed thot Indonesio
wos on the very f inol stoge of f inol izing the Timber Legoli ty Assuronce System
(TLAS). As o motter of foct, Indonesio needed more t ime thon fhey hove
expected before. On the other side, he wos of the view thot the TLAS would
be the very bosic element towords the VPA negotiot ions. He soid thot, the
TLAS or SVLK in Indonesio. is o notionol commitment. With or without VPA
negotiot ion, SVLK is o kind of stoke-holders commitment to provide evidence
on sustoinoble forest monogement ond to promote the trode in legolly
horvested t imber products. In June 2009, the Government of Indonesio ( in this
cose the Ministry of Forestry) hod f inol ly issued the Minister of Forestry ond the
Director Generol of Production Forest Monogement regulotions numbers
P.3B/Menhutll/2009 ond P.6/Vl-Set/2009 respectively, on the Stondords ond
Guidelines on Assessment of Performonce in Sustoinoble Production Forest
Monogement ond Timber Legoli ty Verif icotion. The regulotions received
positive responses from the stokeholders os proved from vorious
disseminotions held of notionol os well os regionol levels. The posit ive response
wos olso shown when the Joint Expert Meeting held in Z-10 September 2009
come to o conclusion on o high degree of compolibi l i ty between the P. 38
ond P.6 with the EC expectotion on o VPA. He olso soid thot the oworeness of
the need to provide oddit ionol instruments to implement the regulotions.
However, he wos pleosed to inform thot Indonesio is just f inol izing the required
protocol, technicol guidonce ond monuols including the Independent Forest



Monitoring System os ports of the monitoring ond evoluotion fromework,
mointoining disseminotion of locol (provinciol ond distr icl) levels, designing
ond conying oul o copocity building progrom os well os plonning domestic
ond internofionol promotionol octivi l ies. Lostly he expressed fhe woys lo help
prepore the reodiness to implemenl the P.3B ond P.6 regulotion, the Director
Generol of Production Forest Monogement hos issued o decree on the
estoblishment of 3 (three) mult i-stoke holders working groups, nomely WG on
Disseminotion, WG on Copocity Building ond WG on Monitoring.

5. HE Julion Wilson in his opening stotement f irst of ol l  expressed his oppreciotion
to the lndonesion delegotion on the orgonizotion of the meeting. Furthermore
HE Julion Wilson informed thot the volue of Indonesio-EC trode is worth in €
500 mil l ion ond these numbers would increose if  the mechonism of t imber
cert i f icotion between both troding portners is there to provide confidence
ond ossuronce. He olso hoped thot the negotiot ions would identify the
necessory odd-ons to the SVLK ond estoblish o schedule of commitments with
o cleor ond concrete mechonism for the t imber industry. He referred to the
VPA os one of the EU's Commitmenls ond in oddit ion gove the exomple of
cooperotion with Chino on t imber origin ond troceobil i ty under on MOU thot
hod been signed in Jonuory 2009. In oddit ion, he recolled the importonce for
lndonesio ond EU to be globol ol l ies in comboling cl imote chonge.

5. The meeting which wos Co-Choired by Mr. Bombong Sukmoncnto ond Mr.
Hugo Morio Scholly wos held in o fr iendly otmosphere, reflecting the excellent
relotions between Indonesio ond the Europeon Union. The leoders of the two
delegotions noted with sotisfoction the continued cooperotion between the
EU ond Indonesio since the Indonesio-EU Joint Expert Meeting held in
September 2009 ond the progress thot hod been mode by the working
groups highlighted lhe importonce of this meeting os bosis for VPA
negotiot ions.

7. The meeting odopted the ogendo which is oltoched os Annex D .

8. In oddit ion the lwo delegotions poid o courtesy coll  on HE Zulkif l i  Hosson,
Minister of Forestry, who reoff irmed the government's commitment to the
VPA, ond its determinotion to conclude negotiot ions by the summer of 20lO.

B.  EXCHANGE OF VIEWS ON THE EXPERI MEETING CONCTUSIONS

l. Overview of the VPA/SVIK

The EU delegotion presented the templote for lhe legol text of the VPA.
The FLEGT legol i fy  ossuronce system hos 5 components which ore;  ( l )  the
definit ion of legolly-produced t imber. (2) objectively verif ied complionce
with the definition, (3) troceobilily of products from forest to export, (4)
l icensing of exports to give ossuronce to morkets ond (5) independent
monitoring. Furthermore they presented the outl ind of the structure of the
ogreement (VPA Objectives, Principles of FLEGT License scheme, License



verif icotion process in the EU, Independent Monitoring, Stokeholder
port icipotion ond sociol sofeguords, Morket incentives, Joint
lmplementotion Committee, Generol Provisions of Agreement, ond
Annexes- including detoi ls of the Timber Legoli ty Assuronce System (TLAS))

i i .  Indonesio delegotion presenfed on outl ine of the SVLK ond informed thot
Indonesio hos issued o number of forestry of regulotions in sustoinoble
forest production monogement ond t imber verif icotion, they olso hod
porticipoted in o Joint Expert Meeting which concluded fhol there wos o
high degree of compotibi l ty of the Indonesion SVLK with EU expectotions
for the VPA.

2. Exchonge of Views

i. Legoli ty Definit ion

With regord to the legoli ty definit ion ond sustoinobil i ty forest
monogement stondords, the EU delegotions osked how to orl iculote thot
the legoli ty stondord is included in the SFM Stondord to meel fhe legoli ty
requiremenls. They roised lhe question whether the SVLK covers oll types
of forest (privote ond community forest is inside the scheme) ond they
osked to be reossured thot the SVLK covers privote ond community forest.
They olso osked whether ihe SVLK includes provisions for poyments of
toxes, fees, verif icotion ond control of the supply choin.

The Indonesion Delegotion replied thot the SVLK or TLAS is o step towords
the SFM. The privote forest hove the stondord of legoli ty ond its olreody
covered by the DG Reg. Number 6 Yeor 2009 (6 stondords include privote
foresf), ond this olso covers both types of "huton deso" (community
forest).

The EU Delegotion wonted to clorify thot when SFM cert i f icol ion is sotisf ied
it bel ieves olso the legoli ty stondord should olso be sotisf ied, ond thot this
needs to be cleor. The Indonesion Delegotion replied thot the protocols
would moke this cleor, ond ogreed to o EU suggestion thof experts be
osked to hove o closer look of the Annexes of the decree. ond how fhis
reloled to lhe regulotions.

The EU osked obout the centrolised v operotor-bosed opprooch for
supply choin conlrol- whol opplies i f  lhe volume is less thon 6O,OOOm3 per
yeor? The response wos thot there wos no intention to cenfrol ise control.

The EU Delegotion olso osked whelher Indonesio imported or tronshipped
much t imber from third countries, ond whether there wos ony processing
in Free Trode Zones or Duty Free oreos. The Indonesion Delegotion replied
thot there wos no off iciol records of tronshipment but some timber wos
imported ond processed in Indonesio with controls by customs ond
border potrols.

For export procedures there ore mony porties involved, from forest fo
foctory gote ond to the ports. The Indonesion delegotion gove o short



presentotion describing the control procedures. lt wos ogreed thot both
sides would nominote experts to clorify how the bits in the supply choin
ore l inked.

Licensing Authority

The EU Delegotion roised the need for o licensing outhority to issue export
l icences thot con be checked by EU competent outhorit ies, ond the
need to describe this in the VPA Annexes. l t  wos ogreed thot work on this
could be done by the experts, ond be the subject of discussion of the
TWG in Februory 2010.

Independent Monitoring

lndonesion Delegotion reported on the result of the work of WG
Monitoring. The WG proposes the estoblishment of on independent body
which is port of the TLAS ond wil l  ploy the role of not only forwording
comploints or f indings on the ground but olso to monitor the systems, inter
o l io :

1. Monitoring of lhe level of Produclion/Monufocfuring Monogemenl Unit
(uMP)

2. Monitoring of the level of Independent Assessor/ lndependent
Verif icotion Insl i tut ion (LP/Vl)

3. Monitoring ot the levelof the Notionol Accreditot ion Council  (KAN)
4. Monitoring of the levelof lhe system.

Indonesion delegotion olso recolled thot they ore working to develop
procedures ond protocols to monitor ond report objections, fo build
copocity of civi l  sociefy ond their networks within the WG Monitoring,
develop communicotion with internol ond exiernol medio, ond give
inputs to improve the regulotion through policy brief ond working popers.
The success of the monitoring process wil l  olso depend on other civi l
society networks in such issues, ond in generol ihey express how they try
qs much os possible to combine ol l  fhe efforts lhot olreody been there to
ovoid overlopping of functions.

iv. Further Work

Both delegotions ogreed thot further work would be undertoken jointly on
the elements referred to obove. The EU would moke experts ovoiloble
who would ossist in clorifying ond further specifying ond developing
concepts for considerotions of fulure meefings of TWG. An init iol meeling
to estoblish the extent of work to be done would toke ploce in Jokorlo in /
the doys foilowing this TWG. 
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Cooperotion with 3rd Countries ( i .e. Chino)
Public Procurement Policies

The EU delegotion recolled the FLEGT oction plon (2003). The focus of VPA
oction is moinly in Africo ond Asio. The EU stoted thot they hove roti f ied
the VPA with Ghono, ond they olso hove concluded negotiot ions with
Comeroon ond Congo. Negotiot ions ore under woy with Liberio ond
C.A.R . In Asio. EU hos negotiot ions with Moloysio, where there st i l l  ore o
number of outstonding issues. The EU seeks to increose work in the
Mekong Region. The EU is plonning on ASEM conference on i l legol
logging in Phnom Penh in Morch 2010. The EU hos signed o MOU wifh
Chino in Jonuory 2009. EU is investigoting the possibi l ty of negotiot ions
wilh Ecuodor ond Colombio. They recolled thot Norwoy hos concluded
MOU on REDD with Guyono, with contoins explicit  reference to
negotiot ing o VPA with the EU.

Introduction of the VPA LegolText

The Delegotes suggesfed thot the VPA Legol Text sholl  be discussed ot
the next TWG in Jonuory 2010. Indonesion delegotes stoted thot they wil l
come bock to give further legol explonotion ond clorif icotion bosed on
their future internol stoke-holders meeting with the Directorote Generol of
Low Affoirs ond Treoties of lhe Indonesion Ministrv of Foreion Affoirs ond
Legol Bureou of the Ministry of Forestry.

4. Avoiloble ond Potentiol Funding Supporl

Avoiloble Funding to Support the lmplementol ion of SVLK

The EU Delegotion recolled thot the funding of octuol support octivit ies
would be undertoken in the context of exist ing bi loterol cooperolion
fromework. Since the progromming of octivit ies wos demond driven, i t
wos importont thot Indonesio emphosizes the strotegic priori ty i t  gives to
legoli ty ossuronce. The Commission is underioking o review of i ts country
strotegy poper 2007-2013 in the context of which o stronger focus on the
environment is proposed. The FLEGT support project wil l  end in 201 t. The
EU currently formuloting o new economic cooperotion foci l i ty under
which on environment component should be included with the proposed
budget of opproximotely 3-4 mil l ion euros. Further consultotion with KLN
ond the representotives of the 3 WG should be orgonized for this purpose.
The remoining budget for the UK-lndonesio MFP which ends in September
201I is opproximctely 3 mil l ion poundsterl ing. There is o possibi l i ty of o
furlher UK funding for Forest Governonce ond Trode ofter the current
progrom finishes.

Potentiol Donors from EU

As long os Indonesio occords priori ty to the implementotion of o FLEGT
VPA the EU would be reody to consider further support for the progrom.
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to be olso considered by the EU member stotes. The EU olso provide
funding through the EFI FLEGT Focil i ty ond ITTO TFLET Progrom.

5. Other Mofters

i. Next Meeting : Dote ond Ploce

Both delegotions ogree to recommend thof the third TWG should toke
ploce in United Kingdom/Brussels in the 25-26th of Jonuory 2010. A fourth
TWG could be held in the week of the lsl of Morch 2010 bock to bock
with the SpeciolSession of the UN Environment Progrom in Boli in the week
of 23rd of Februory 2010. Both delegotions recommended to hold o f i f th
TWG immediotely preceeding o third SOM in Apri l  or Moy 2010 in
lndonesio.

i i .  Possibi l i ty of Announcing the VPA Process during the COP-15 Meeting in
Copenhogen

Both delegolions ogreed not to moke ony onnouncements regording the
VPA Process during the COP-15 Meeting in Copenhogen. Depending on
the progress of the negotiot ions, both delegotions ore reody to consider
onnouncing it  of o future occosion.

DONE in Jokorto, lndonesio on the 2nd of December 2009, in duplicote, in the English
longuoge both texts ore equolly outhentic.

Co-Choir
(REPUBUC OF TNDONESTA)

BAMBANG SUKMANANIO
Direclor of Forest Product Processing ond

Morketing
Directorote Generol of Produclion

Forest Monogement
Ministry of Foreslry of lhe Republic

Of Indonesio

Co-Choir
(EUROPEAN UNrON)

HUGO MARIA SCHAttY
Heod of Unit

Mullilolerql Environmentol Affoirs ond
Trode

Directorole Generol for Environment
Europeon Commission


